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Form 3106-14 UNITED STATES FORM APPROVED(March 1980)

DEPARTMENT OF THE INTERIOR OMB NO. 42-R1599

BUREAU OF LAND MANAGEMENT Lease serial No.
U-52626

TRANSFER, ASSIGNMENT,OR SUBLEASE L•aae effective date
OF OPERATING RJGHTSIN CIL AND GAS LEASE

PART I
1. Assignee's Name

F-L Enery Corporation

Address (include zip code)
2020 E. 3300 S. Salt Lake City, Utah 84109

The undersigned, as owner of percent of operating rights in the above-designated oil and gas lease, hereby trans.
fers, assigns, and/or subleases to the assignee shown above, the operating rights in such lease as specified below.
2. Describe the lands affected by this transfer, assignment, and/or sublease (43 CFR 3101.2-3)

T. 15 S. R. 12 E. Carbon County, Utah

Sec. 1: Lots 1, 3, 7, S½NW¼, SW¼SEk

Sec. 10: E½

Sec. 11: All

Sec.12: W½, SEk

See:14: N½, NEkSEk

Sec. 15: E½
2165.84 Acreas

3. Specify interest or percent of operating rights being conveyed to assignee 100
4- Specify interest or percent of operating rights being retained by assignor 0
5. Specify overriding royalty interest being reserved by assignor 6¼
6. Specify overriding royalty previously reserved or conveyed, if any 0

7. If any payments out of production have previously been created out of this interest, or if any such payments are
being reserved under this transfer, assignment, or sublesse, attach statement giving full details as to amount,
method of payment, and other pertinent terms as provided under 43 CFR 3106.

8. If the parties to this transfer and assignment have entered into an oge'rating agreement and/or sublesse, the terms
and conditions of such agreement/sublesse (copy attached) are incorporated into and made a part of this assignment.
Approval of this assignment shall constitute approval of the agreement/sublesse insofar as such agreement/sub-
lease is not inconsistent with the provisions of the above-designated lease and the applicable regulations.

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17½ percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less.

I CERTIPY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this Ö day of
, 19F .

( ignor's Signature) (Assignor's Address)

(City) (State) (Zip Code)
Title la U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved effective Ry
(Authorized Officer)

(Title) (Date)
NOTE: This formmay be reproduced provided that copies are exact reproductions on one sheet of both sides of this official /ormm accordance with the provisions of 43 CPR



PART ll

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING AIGHTS ANO/OA OPERATING AGREEMENT (SUBLEASE)

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over the age of majority
2. Assignee is a citizeri of the United States
3. Assignee is Individual Municipality Association Corporation. If other than an individual,

assignee's statement of its qualifications are attached. If previously furnished, identify the serial number of
the record in which fils 9-46500

4. Assignee's interests, direct and indirect, do not exceed 200,000 acres in oil end gas options or 246,000 charge-
able acres in options and leases in the same State, or 300,000 chargeable acres in leases and options in each
lessing District in Alaska.

5. Assignee is is not the sole party in interest in this assignment. Information as to interests of
other parties in this assignment must be furnished as provided in the regulations (43 CFR 3106).

6. A filing fee of $25.00 is attached.

B. ASSIGNEE AGREES That, upon approval of this transfer of operating rights and/or operating agreement (sublesse)
by the authorized officer of the Bureau of Land Management, he will be bound by the terms and conditions of the
lease described herein as to the interests covered by this assignment, including, but not limited to, the obliga-
tion to conduct all operations on the leasehold in accordance with the terms and conditions of the lease, to condi-
tion all wells for proper abandonment, to restore the leased lands upon completion of any drilling operations as
prescribed in the leese, and to furnish and maintain such bond as may be required by the lessor pursuant to the
regulations (43 CFR 3104.2).

C. IT Is HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of under•
signed's knowledge and belief and are made in good faith.

Executed this day of
, , 19 ff.

) (Assignee's Address)

(City) (State) (21p Code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any de rtment or agency of theUnited States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

INSTRUCTIONS

1. Use of Form - Use only for assignment of operatingrights qualifications must be in full compliance with the regula-
(including worAing interests) in oil and gas leases. If tions (43 CFR 3102). If an operator's bond is required, it
transfer of operating rights is accompanied by an operating must be furnished prior to approval of the assignment,
agreement, a single copy of such agreement must be sub-
mitted with the assignment. If more than one transfer of
operating rights is made out of a lease, a separate instru- 4. Statement of Interest of Other Parties - If assignee is not
ment of transfer is required for each assignment. the sole party in interest in the assignment, assignee or

transferee must submit, at the time assignment is filed,
2. Filing and Number of Copies - File threeÏ3) completed and a signed statement giving the names of any other parties

manually signed copies in the appropriate SLM office. A who will have an interest in such operating rights. Within
$25.00 nonrefundable fl11ng fee must accompany this fifteen (15) days after the filing of the assignment, the
assignment. File assignment within ninety (90) days after assignee and all such other parties interested must submit,
date of final exet:Utlon. together with evidence of their qualifications to hold the

lease interest, separate and signed statements giving the
3. Effective Date of Assignment - The assignment, if ap- the nature and extent of the interest of each, the nature of

proved, takes effect on the first day of the month following the agreement between them, if oral; and a copy of the
the date of filing of all required pepers. Assignee's agreement, if written.

NOTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d)
provide that you be furnished the following information in
connection with information required by this assignment and
request for approval.

AUTHORITY: 30 U.S.G. et. seg.

PRINC1PAL PUAPOSE - The Information is to be used to
process the assignment and request for approval.

ROUTINE USES:
(1) The adjudication of the assignee's rights to the land or

resources.
(2) Documentation for public information in support of nota-

tions made on land status records for the management,
disposal, and use of public lands and resources.

(3) Transfer to appropriate Federal agencies when concur-
rence is required prior to granting a right in public
lands or resources.

(4)(5) Information from the record and/or the record will be
transferred to appropriate Federal, State, local or
foreign agencies, when relevant to civil, criminal or
regulatory investigations or prosecutions.

EFFECT OF NOT PROVIDING 1NFORMATION - If all the in-
formation is not provided, the assignment may be
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CORPORATE INFORMATION for B.L.M.

1. A copy of F-L Energy Corporations charter or articles of incorporation
duly certified by the proper State officials have been files with the
Bureau of Land Management m1d SERIAL # U-46500 has been assigned to
F-L Energy Corporation.

2. There is not more than 3% of any class of stock of F-L Corporation held
or controlled by an alien.

The above information is current and on file with
the BLM File number as above U-46500

Paul Pullman



Supplement To Form 9-3310

1- The surface material is mancos shell.

2- Thamestimated tops of important and recognizable geologic markers are:
Ferron-surface Salt Wash-1168 Sinbad-4000
Dakota-420 Entrada-1851 Kaibab-4400
Buckhorn-798 Navajo-2487
Morrison-829 Moenkopi-3600

3- The estimated depth at which important water, oil and gas is expected
to be encountered are: Navajo 2487, Kaibab 4400.

Gas and/or Oil
There are no water sands expected to .be encountered while drilling
this well• Unless we find water in the Navajo.

A- The casing program as previously indicated will consist of 200 feet of
8/58 inch, 24 lb/ft surface casing and 4400 feet of 5½ , 15.51b/ft

production casing. The surface casing will be set and cement will be
circulated to surface. The ' production casing will be cemented with
500 sacks of cement. This is a calculated 25% excess amount of cement

necessary to cement the entire string to surface.

5- The schematic diagram of the B.O.P. is attached. The 3,000 psig working
configuration will be used. Also, dependent upon the height from ground
level to the return flow, a hydril or equivalent type of B.O.P. will
be utilized as the top piece of the B.0.P stack.

6- It is planned to drill this well using air as the circulating medium.
The only water anticipated to be used will be that employed in cementing
the casing.

7- The auxilliary equipment to be used will be that applicable to prudent
air drilling practices. The blooie line will be terminated at a minimum
distance of 150 feet from the rig. A relatively small blooie pit will
be utilized.

8- It is planned to utilize open-hole logs in this well. They will consist
of a gamma ray, compensated neutron formation density log, as well as a
compensated sonic log and fracture detection log.

9- It is not anticipated that H2S, abnormal pressures or high temperatures will be
encountered in drilling this well.

10- It is expected to commence operations immediately upon permit approval. The
estimated time to drill this well will be five (5)
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WELLCONTROLEQUIPMENT

1. Surface Casing
A. Eole size for the surface casing will be .11

- inches.
B. Setting depth for the surface casing will be approximately 200 feet.

C. Casing specifications are 8/58; inches o.d; 24 , lb/ft -

thread, Condition "A".

D. Anticipated pressure at setting depth is approximately 40 psig.
E. Casing will be run and cement will continue to be mixed until

returns are evident at surface.

F. Top of the surface casing will be at ground level.

2. Casing Head

A. The flange size will be 6" series 300 new equipped with

2 inch ports with nipples and 2" 1,000 lb. working pressure

valves. CAsing head and valves will be set above ground.

3. Intermediate Casing
A. None

A. Blowout Preventers

A. Double Ram, hydraullically operated, one set of pipe

ram for 2 7/8" drill pipe, and one set of blind rams.

They will be equipped with a mechanical closing device

for back-up service. A Hydril or similiar type is planned

to be used as the top piece of the B.O.P. stack.

5. Auxilliary Equipment
A. All that is standard for safe and prudent air drillind

operations.

6. Anticipated Pressures

A. The anticipated pressure that is expected to be encountered

will be approximately 350
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MULTI-POINT SURFACE USE AND OPERATIONS PLAN

1. EXISTING ROADS -- for the location of the proposed well and the existing
roads, see the attached topographic map.

A. The proposed well is located in the SE¼SE¼ , section 15, T 15S
12ER , SLBM,

B. The proposed well is approximately 10 miles Southeast of
Wellington, Utah, along State Highway50 , thence .02 as shown

.. A re-
quest will be made of the Utah Department of Transportation for an
access way off the State Highway.

C. The proposed route is color coded in blue on the topographic map,
from Carbon, Utah, to the well site.

D. Not applicable.

E. This is a proposed development location, and the only existing road
within a 1-mile radius of the well site is state Highway .

F. There are no plans for the improvement or maintenance of the existing
road (Utah State Highway 50) other than the normal maintenance of the
road as provided by the Utah Department of Transporation.

2. PLANNED ACCESS ROADS

A planned access road will originate on Utah State Highway50 , and will
proceed SE for a distance of .02 mile. The access road will origi-
nate on Mancos Shale, and will be very lightly graded during the drilling
of this well. If the well is productive, the road will be contoured,
sloped, and ditched. If, in the event a dry hole occurs, water bars will
be made and the road restored to, as closely as possible, original condi-
tions.

(1) The width of the proposed access road will be 16 feet.

(2) The grade of this access road will vary from flat to 8%, and will
not exceed this amount. The road will be constructed from native
borrow accumulated during construction.

(3) No turnouts are planned for this access road at this time, since
none should be necessary.

(4) No drainage design is required for the planned access road in this
developmental stage of the project.

(5) No culverts are planned in this development stage. No major cuts or
fills are necessary for building the proposed access road.

(6) The surfacing material shall be the native borrow material. No
other material for construction is
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2. PLANNED ACCESS ROADS, cg.

(7) No gates, cattleguards, or fence cuts are necessary in the building

of this access road.

(8) The road is presently not flagged, and not paved.

3. LOCATION OF EXISTING WELLS

The well location plat forCarboncounty indicates the existing wells in

the immediate area of the proposed well site. The indicated wells are

believed to be no longer productive. There are no other known wells,

either productive, abandoned, or dry, than is shown on the attached plat.

(1) Water wells -- None

(2) Abandoned wells -- None

(3) Temporarily abandoned wells -- None

(4) Disposal wells -- None

(5) Drilling wells -- None

(6) Producing wells -- None

(7) Shut-in wells -- None

(8) Injection wells -- None

(9) Monitoring or observation wells for other resources -- None

4. LOCATION OF EXISTING AND PROPOSED FACILITIES

A. There are no existing p'roduction facilities located within one mile

of the proposed well, which are owned or controllpd by the lessee/

operator.

(1) Tank batteries -- None

(2) Production facilities -- None

(3) Oil gathering lines -- None

(4) Gas gathering lines -- None

(5) Injection lines -- None

(6) Disposal lines -- None

B. There are two diagrams attached. One indicates the location of

production equipment in the event the well is oil productive. The

second diagram indicates the production equipment for a gas well.

All lines will be coated and wrapped and buried. The land
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4. LOCATION OF EXISTING g PROPOSED FACILITIES, cg.

for this equipment will be held to an absolute minimum.

(1) See Drilling Rig Layout for the pad layout.

(2) See Drilling Rig Layout for the dimensions of the facility.

(3) Construction materials will be native borrow or cut exposed on
the site.

(4) Fences at the pits, wellhead, etc., will be constructed as pro-
tective measures and devices to protect livestock and wildlife.

C. After operations cease, and provided surface disturbances have oc-
curred, the surface will be leveled and sloped to pre-existing con-
ditions. Recommendations for reseeding will be taken from BLM guide-
lines.

5. LOCATION ggg WATER SUPPLY

A. The water usage at this well site will be very minimal. The water
required will be obtained from Trucks , from the water rights
of one of the ranches in the immediate area. There are no present
plans for using saline water except for a 3% KC1 solution that will
be used during completion operations.

B. The water will be transported from Wellington by truck on existing
roads, and the planned acce'ss road. No pipeline is needed.

C. No water well will be drilled on the site.

6. SOURCE OF CONSTRUCTION MATERIALS

A. All construction materials for this location site and access road shall
be native borrow rock and soil accumulated during the construction.
No additional road gravel 'or pit lining materials are anticipated at
this time. The loose weathered shale shall be pushed aside and saved.
Redistribution of this material shall occur on the drilling site
Lmmediately following cessation of completion operations. Reuse of
this weathered shale shall be done as requested by the jurisdictional
BLM office.

B. Itams described in 6A. above are from Federal lands or private surface.

C. The materials are to be obtained and used as described in 6A. above.
If any other materials are needed, the appropriate actions will be
taken to acquire them from private sources after notification has been
given to the proper regulatory agencies.

D. No other access roads are required other than described in Section 2
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7. METHODS FOR HANDLING WASTE DISPOSAL

(1) Cuttings -- A small reserve pit (202 x 75') will be used as a
blooie line collection pit, and-will be used for cuttings.

(2) Drilling fluids -- A small reserve pit will be used to contain
and dispose of drilling fluids.

(3) Produced fluids (oil, water) -- The reserve pit will also be used
to contain and dispose of any produced fluids, and any excess water
that might be used.

(4) Sewage -- A sanitary hole will be constructed on the site to contain
and dispose of any sewage.

(5) Garbage and other waste material -- Covered trash cages will be
constructed, and all trash collected will be picked up and hauled
away.

(6) The reserve pit will be folded in and recontoured as soon as possi-
ble following the completion of operations. The sanitary hole will
also be treated in this manner. Both areas will be reseeded. The
covered trash cages will be removed.

8 . ANCILLARY FACILITIES

One motor home (self-contained) and one dog house will be used on loca-
tion. No additional ground or facilities will be used for this equip-
ment. There are no plans for an airstrip. For emergency facilities,
Carbon County Airport will be used.

9. WELL SITE LAYOUT

The plan for the layout of the drilling equipment is indicated in the
schematic Diagram for the Drilling Rig Layout. There may be slight
additions or deletions that may occur if the drilling contractor decides
to add or delete from the anticipated facilities. The plat indicates
the following:

(1) Cross sections of the pad, showing details of the cuts and fills.
As this location is relatively flat, a minimum amount of cut and
fill will be needed.

(2) Location of the mud tanks, reserve, burn and trash cages, pipe
racks, living facilities, and soil material stockpiles.

(3) Rig orientation, parking areas, and access roads.

(4) All pits in the development stage of the project will be unlined.
As indicated in the separate production facilities plats for gas
or oil, the fluid pits would be
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10. PLANS FOR RESTORATION OF SURFACE

(1) After drilling operations have been concluded and equipment removed,
the well site areas will be cleaned, leveled, reseeded, and restored
to blend with the surrounding topography. The pits will be covered,
and all trash will be removed.

(2) Reseeding will be done at the direction of the BLM. The F-L Energy
Company has on record a $25,000.00 statewide Federal Bond.

(3) All pits will be fenced prior to disposal of any waste material,
and the open side of the reserve pit will be fenced before remov-
ing the rig from the location. The fences will be maintained in
good condition until the restoration of the surface has commenced.

(4) Any oil or condensate on any temporary pit will be removed in a
timely manner. Overhead flagging or netting will be installed on
any sump pit used to handle well fluids during the producing life
of the well.

(5) Restoration activities shall begin within 90 days after the comple-
tion of the well. Once restoration activities have begun, they
shall be completed within 60 days.

11. OTHER INFORMATÌON

(1) Land description: The area is fairly flat, but is also in near
proximity tx> several rolling hills to the south. The Wasatch Pla-

teau is to the west, and the San Rafael Swell lies to the east.

(2) There are no other surface-use activities and surface ownership of
the involved lands.

(3) There are no water, occupied dwellings, archeological, historical,
or cultural sites in the proximity of the well site.

12. LESSEE'S OR OPERATOR'S REPRESENTATIVE

The F-L Energy Company is the designated Operator of the lease. The
Operator's supervisor will be:

Mr. Patrick L. Driscoll, P. E.
1933 East Tartan Avenue
Salt Lake City, Utah 84108
(801) 582-7247

Field
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13. CERTIFICATION

I hereby certify that I or persons under my direct supervision, have
inspected the proposed drill-site and proposed access road; that I
om familiar with the conditions which presently exist; that the state-
ments made in this plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed
herein will be performed by the F-L Energy Company and its contractors
and subcontractors in conformity with this plan the terms and conditions
under which it is approved.

Date Paul Pullman
President

F-L Energy Company

Mr. Patrick L. Driscoll, P. E.
1933 East Tartan Avenue
Salt Lake City, Utah 84108
(801) 582-7247

Field Representive and Vice
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<<N ARCHAEOLOGICAL RESEARCH CONSULTANTS

24 August 1983

Subject: Sunnyside Junction Survey, Alker 1-11 and Alker 1-15
Carbon County, Utah; by ARCON for F-L Energy

Project: F-L Energy Exploration
Sunnyside Junction Survey (FLE-83-1)

Permit: Dept. of Interior 82-Ut-316
Project authorization 21 August 1983

Mailing: Mr. Paul Pullman
F-L Energy "

2020East, 3300 South, Suite 23
Salt Lake City, Utah 84109

Mr. Rich Fike, BLM State Archaeologist
University Club Building
136 East South Temple
Salt Lake City, Utah 84111

Mr. Bruce Louthan, Moab District Archaeologist
P.O. Box 970
Moab, Utah 84532

Mr. Blaine Miller
Price River Resource Area Office
P.O. Box AB
Price, Utah 84501

Dr. David Madsen, State Archaeologist
Antiquities Section
Utah State Historical Society
300 South Rio Grande
Salt Lake City, Utah 84101

232 East 300 North
American Fork, Utah 84003
Tel. (801)



Bureau of Land Management
Utah State Office Report _Acceptable Yes No

Summary Report of Mitigation Acceptable Yes
__

No
Inspection for Cultural Resources Comments:

1. Report Title(2) ]D(Rg 4 ¡PlAD[Sj |SUjN(fjS(IjD E J|UN CTJI|O 1-11
11 40 ALKER 1-15

2. Development Company F-L Energy

3. Report Date 8 24 1 9j8 3\ 4. Antiquities Permit No. 82-Ut-316

5. Responsible
InsN ditUtiOn

R) Co ) | | | | | \ County Carbon
47 61

6. Fieldwork Location: TWN(1 5 s| Range |1 2 Section(s) |1 |1 1 5
bd ob 66 69 7071 72 73 7475 7677

TWN| | | \ \ Range ] | | Section(s) \ \ \ \ \ \ \ \ \ \ \ \
78 81 82 85 8687 88 89 9091 9293

7. Resource Area \pb TWN\ \ \ \ \ Range | \ Section(s) I l \ \ \ \ \ \ \ \ \
110 Ill 94 97 98 101 102103 104105 106107 IOS109

PO= PONY EXPRESS BA=BEAR RIVER, PR=PRICE RÏVER WS=WARM SPRINGS F¾l in spaces 65,69,81,85,97, 101 Only ¡OBC= SOOK CLlFFSHÑ=H USE RANGE SE:S IER RLVEÀ v=vernalMeridianHM= HENRY MOUÑTAINS BE= BEAVENRivE DX = OtXiËKA = KANAS ES= ESCAL NTE SJ= SAN JUAN, GR= GRAND H:Hoff Township
SR=SAN RAVAEL, DM=O1AMdNO MOUNTAIN,

8. Description of Examination Pr0Cedüres: On 22 August 1983, V. Garth Norman of ARCON inspected
two previously staked drill pads and access corridors by walking parallel transects not more
than 15 meters apart. A 10 acre square centering on each staked drill location, and 100
foot wide access corridors were inventoried. The access route for location 1-11 connects
with the old Highway 6 road. The existing access road bypassing location 1-15 is an unim-
proved jeep trail, and was inspected for possible improvement.

.

9- einear Miles surveyee I ·l BI I ll i 10. Inventory Type I
and/or 12 \\7

2 0 R=Reconnaisance
Defindble Acres Surveyed Í | I | Í 1 Í I: Intensive

ond/or I 8 123 S: Statistical Sample
Legally Undefinable Acressurveyen I ! ! ! i l l

A parcel hard to cadastral locate i.e., nter of section)
11. Description of Findings lattach appendices, if appropriate) 1 L'NumberSitesFound: 0 | | | |

Two historic campsites were found during thessurvey of recent date..No sites=O \31 13:

No cultural resource sites were located during the survey that will be directly
affected by this drilling project. Three isolated secondag 13, collection: AY=Yes,N=No
flakes were found directly north of the 1-11 drill stake in a heavily eroded zone. 136

The flakes are part of residual remains from erosion and consist of beige mudstone, brown
chert, and clear white chalcedony. A purple chert primary flake and a light brown secondary
flake were found on the western edge of the survey area. These flakes are remnants of an
apparent lithic scatter site destroyed by erosion. (over cont'd)

14.Actual/Potential National Register Properties Affected:

None

15. Literature Search, Location/Date:
Price Resource Area Office, 22 August 1983

16. Conclusion/Recommendations: Neither campsite will be directly impacted by drilling
operations or construction, and neither is old enough or significant enough to be
evaluated for the National Register of Historic Places. ARUN recautnends that a cultural
resources clearance be granted to F-L Energy for this drilling program, provided F-L

Energy personnel comply with the following stipulations: (over



11. (cont ' d) The location of lithics indicates that prehistoric hunters located here
on the bend of an adjacent wash where visibility up the wash to the east was good for
ambushing big game.

A historic campsite dating to about the 1940 ' s is located north of the wash by
location 1-11, in the NE corner of the survey area. Roains consist of fire hearth
stones, tin cans and broken glass. A coke cinder fro the fill on the D&RGWrailroad
just north of here suggests that the campsite was used during that railroad construction.

At drill location 1-15, a historic sheep camp dating to the 1950 ' s is located on
the bench point in the NW corner of the survey area overlooking the drill location.
Remains consist of heart.h stones, tin cans (MTB coffee, Prince Albert, sardine, condensed
milk) , bailing wire, broken glass, an auto chrame strip, and leather shoes.

16. (cont'd)

1. All vehicular traffic and construction be confined to the ten acre area
surveyed for each drill location, and the 100 foot wide corridors.

2'. All personnel refrain frem collecting individual artifacts or from dis-
turbing aný cultural resources in the area.

3. A qualified archaeologist be consulted should cultural remains fram subsur-
face deposits be exposed during construction work, or if any relocating of drill
pads or access routes as presently designated should beccme
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3100
U-52626
(U-066)

F-L Energy Company
Well No. Alker-Federal 1-15
Sec. 15, T. 15 S., R. 12 E., SLB&M
Lease U-52626
Carbon County, Utah

Supplemental Stipluations (Heading numbers correspond to the appropriate
section of the 13 point surface use plan in the APD):

2. Planned Access Road

The proposed access road will be located as agreed to at the onsite held
on April 6, 1984 (see attached map). All travel will be confined to this
road. Off road travel is strictly prohibited.

The access road will be rehabilitated or brought to BLMresource road
(Class III) standards within sixty (60) days of dismantling of the drilling
rig.

If this time frame cannot be met, the Area Manager will be notified so
that temporary drainage control can be installed along the access road. The
BLMAuthorized Officer may at any time require partial upgrading where there
is a definite need to do so.

The road prior to being upgraded to BLMresource road (Class III) standards
shall have a surface disturbance width of 16 feet. After upgrading the road
it will have a driving surface width of 16 feet and a maximumallowable dis-
turbance width of 24 feet. When upgrading is complete the Authorized Officer
will make a determination if any further work is necessary to meet the standards.

Care will be taken not to disturb prairie dog burrows in the vicinity ofthe road.

The road shall be maintained so that the travel surface is free of excessive
ruts, holes, soft spots, slides and washboards. When the road is upgraded,
its drainages and shoulders shall be free of large rocks, vegetative debris
and slides. Drainage ditches shall be relatively free of sediments and not
excessively eroded. Low water crossings shall be maintained.

During periods of weather when activity would result in deep rutting (6
inches or more) of the driving surface or excessive disturbance on the road
a stop work order may be verbally issued by the Authorized Officer with a
follow-up written order. An authorization to resume work will be
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4. Location of Tank Batteries and Production Facilities

All permanent (onsite for six (6) months or longer) structures constructed
or installed (including oil well pump jacks) will be painted a flat, non-
reflective, earth tone color to match the standard environmental colors, as
determined by the Rocky Mountain Five-State Interagency Committee. All facilities
will be painted within six (6) months of installation. Facilities required to
comply with the Occupational Safety and Health Act (OSHA) will be excluded.

If a tank battery is constructed on-this lease, it will be surrounded by
a dike of sufficient capacity to contain 1½ times the storage capacity of the
battery.

All loading lines will be placed inside the berm surrounding the tank
battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will
be adhered to.

All off-lease storage, off-lease measurement, or commingling on-lease or
off-lease will have prior written approval from the District Manager.

All product lines entering and leaving hydrocarbon storage tanks will be
effectively sealed.

Gas meter runs for each well will be located within five hundred (500)
feet of the wellhead. The gas flowline will be buried from the wellhead to
the meter and five hundred (500) feet downstream of the meter run or any pro-
duction facilities. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior to any
deliveries. Tests for meter accuracy will be conducted monthly for the first
three (3) months on new meter installation and at least quarterly thereafter.
The Area Manager will be provided with a date and time for the initial meter
calibration and all future meter-proving schedules. A copy of the meter
calibration reports will be submitted to the Price River Area Office. All
meter measurement facilities will conform with the API standards for liquid
hydrocarbons and the AGAstandard for natural gas measurement.

6. Source of Construction Materials

The use of materials under BLMjurisdiction will conform to 43 CFR 3610.2-3.

7. Methods for Handling Waste Disposal

Sanitation facilities will be provided as required by the State of Utah.
All sewage will be contained in holding
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Dust from blooie line will be mist controlled.

Residues and contaminated earth in mud pits may be required to be completely
removed if, with reclamation, same would be near or exposed at the surface.

Produced waste water will be confined to a (lined/unlined) pit for a
period not to exceed ninety (90) days after initital production. During the
ninety (90) day period, an application for approval of a permanent disposal
method and location, along with the required water analysis, will be submitted
for the District Manager's approval. Failure to file an application within
the time allowed will be considered an incident of noncompliance, and will be
grounds for issuing a shut-in order.

All trash will be disposed at an authorized landfill.

9. Well Site Layout

Eight inches of topsoil on the entire pad site shall be removed and
stockpiled in a manner to minimize soil loss to wind and water erosion.
Stockpiles shall be rounded off and located so that soil is not contaminated
or compacted. In the event that the well is a producer, soil stockpiles shall
be seeded. A seed mix list will be provided by the BLM.

Drainage will be effectively routed around the pad during its construction.

The reserve pit will be excavated in at least one half cut material. The
need for lining the pit will be determined by the BLMAuthorized Officer after
its construction. It will be fenced with a net fence and topped with at least
one strand of barbed wire.

No vehicles or equipment will be parked off the pad area.

10. Plans for Restoration of°Surface

Immediately upon completion of drilling, the location and surrounding
area will be cleared of all remaining debris, materials, trash and junk not
required for production. At this time, the BLM's representative shall be
notified by F-L Energy of production and/or reclamation plans so that an
inspection may be conducted to determine if mitigating measures in addition to
those included in the surface use plan or presented hereby are necessary.

If the well goes into production, reclamation of the pad surface not
needed for production will be accomplished no later than the fall of 1984.
Otherwise, the entire pad surface and the newly constructed road access will -

be reclaimed. Before any dirt work to restore the location takes place, the
reserve pit must be completely dry.

During reclamation stockpiled topsoil will be evenly distributed over the
disturbed areas. Prior to res.eeding disturbed surfaces will be scarified and
left with a rough surface. Seed will be broadcast or drilled around mid fall
as determined by the Authorized Officer. If broadcast, a harrow or some other
implement will be dragged over the seeded area to assure seed coverage. A
seed list will be provided by the



(Iþ (Iþ
4

Erosion control structures will be required as determined by the BLM.

11. Other Information

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100), On-
shore Oil and Gas Order No. 1, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to ensure
compliance.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the District Manager. Safe drilling and
operating practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned, will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with 43
CFR 3164.

The dirt contractor will be provided with an approved copy of the surface
use plan.

If any cultural resources are found during construction, all work will
stop and the Area Manager will be notified.

This permit will be valid for a period of one (1) year from the date of
approval. After permit termination, a new application will be filed for
approval for any future operations.

Road and pad construction, drilling, and installation of production
facilities will not be allowed until after June 20 due to antelope fawning in
the area.

The operator will contact the Price River Resource Area at (801) 637-
4584, forty-eight (48) hours prior to beginning any dirt work on this location.

No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the District Manager. If operations
are to be suspended, prior approval of the District Manager will be obtained
and notification given before resumption of operations.

The spud date will be reported orally to the Area Manager within a minimum .

of twenty-four (24) hours prior to spudding. If the spudding occurs on a
weekend or holiday, the written report will be submitted on the following
regular work
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If a replacement rig is contemplated for completion operations, a "Sundry
Notice" (Form 3160-5) to that effect will be filed for prior approval of the
District Manager, and all conditions of this approved plan are applicable
during all operations conducted with the replacement rig.

Should the well be successfully completed for production, the District
Manager will be notified when the well is placed in a producing status. Such
notification will be sent by telegram or other written communication, not
later than five (5) days following the date on which the well is placed on
production. A first production conference will be scheduled within fifteen
(15) days after receipt of the first production notice.

No well abandonment operations will be commenced without the prior approvalof the Area Manager. In the case of newly-drilled dry holes or failures, and
in emergency situations, oral approval will be obtained from the District
Manager . A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the District Manager within thirty (30) days following completion of thewell for abandonment. This report will indicate where plugs were placed andthe current status of surface restoration. Final abandonment will not beapproved until the surface reclamation work required by the approved APD orapproved abandonment notice has been completed to the satisfaction of the
District Manager, or the appropriate surface managing
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DATE: ApriT 6, 1984
PARTICIPANTS: TITLES:

Your contact with the District Office is: Robert (Bob) Graff

Office Phone: 801-259-6111 Ext 216

City: Moab State: Utah

Resource Area Manager's address and contacts are:

Address: 900 North 700 East., P.0. Box AB, Price. Utah 84501
Your contact is: Daniel C. Cressy

Office Phone:
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STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple •3 Triad Center · Suite 350 · Salt Lake City, UT84180-1203· 801-538-5340

June 18, 1985

Bureau of Land Management
Branch of Fluid Minerals
P 0 Box 970
Moab, Utah 84532

Attention: Ms. Carol Fruediger

Dear Carol:

Re: Well No. Alker Federal 1-15 - Sec. 15, T. 155., R. 12E.,
Caroon County, Utah - Lease No.: U-52626
Operator of Record: FL Energy Corporation

The above referenced well in your district was given federal
approval to drill June 1, 1984. This office has not received
notification of any activity on this location.

Please let me know what action, if any, the Bureau of Èand
. Management is taking on this well.

Thank you for your help in keeping our records up to date.

Sincerely,

Pam Kenna
Well Records Specialist

Enclosure
cc: Dianne R. Nielson

Ronala J. Firth
John R. Baza
File

Ol70S/45

an ecual accortundv



O STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple · 3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203•801-538-5340

June 21, 1985

F-L Energy Corporation
2020 East 3300 South, Suite 23
Salt Lake City, Utah 84109

Gentlemen:

Re: ell No. Alker-Federal 1-15 - Sec. 15, T. 155., R. 12E.,
Carbon County, Utah - API #43-007-30095

In concert with action taken by the Bureau of Land Management,
June 24, 1985, apgroval to drill the above referenced well is hereby
rescinaea.

A new "Application for Permit to Drill" must be filed with this
office, for approval, prior to future drilling of the subject
location.

Since ,

J n R. Baza
etroleum Engineer

pk
cc: Dianne R. Nielson

Ronald 3. Firth
File

01705/94

an equal opportunitv
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